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Customs is holding the front line
against dangerous goods, illegal

traffic, fraud, terrorism and organised
crime while making legitimate trade
as easy as possible.
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The customs union was one of the European Union’s
earliest achieverments and remains a crucial asset in
the global environment of the 21st century. A customs
union means that members apply the same tariffs to
goods imported into their territory from the rest of the
world, and apply no tariffs internally among members.
The EU customs union is highly sophisticated, so it
already applies a wide set of common rules to imports
and exports, and has completely removed all controls
between its members.

The EU customs union acts like the skin of the body.
It surrounds the EU’s internal market, allowing goods
to move freely internally by controlling their external
import and export. In fact, the internal market, where
businesses can sell their goods and invest in any
Member State, would be unthinkable without the EU
customs union.

The EU customs union is managed on the ground by 28
national customs services of Member States acting as if
they were one. Customs officers supervise goods traffic
in the EU, both at external borders, which means ports,

airports and land border crossings, and within the EU
territory.

By so doing, they protect consumers from dangerous
goods and health hazards, and animals and the
environment against plant and animal diseases. They
prevent accidents and provide a first line of defence
against risks in the supply chain, including the fight
against organised crime and terrorism. Imported goods
sold in Europe, from toys to food and medicines, are
safer thanks to the vigilance of customs.

Customs also keep an eye on sensitive exports such
as cultural goods, so that European treasures are
not smuggled out. Furthermore, as part of the EU’s

responsibility towards the rest of the world, they also
prevent illegal exports of waste.

Indeed, protecting the environment features among
the many tasks performed by customs. This includes
controlling trade in rare species of animals as well as
exotic timber from endangered forests. It also involves

checking that animals are properly contained and
looked after during transport.

Customs are mainly involved with commercial traffic,
but they also check passengers for illegal or dangerous
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example, pose a risk by carrying animal diseases.
Customs do not routinely control the movement of
people or check their passports, which is the role of
border guards or the police.

For businesses involved in international trade and
transport, the EU customs union means common and
streamlined procedures across the union. Regardless of
where in the EU the goods are declared, the same rules
apply, and once the goods have cleared customs, they

can circulate freely or be sold anywhere within the EU
customs territory.

Although no longer the most important task, import
duties collected by customs remain an important source
of income for the EU. In 2013, they represented nearly
11 % of the EU budget, which amounts to €15.3 billion.

The EU is the world'’s largest trading block, so in
global terms, the EU customs union is a heavyweight
in international trade. Its negotiating position thus
outweighs that of any single Member State acting on
its own.
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The protection of our citizens, the prosperity of our
businesses and the promotion of EU trade depend
on top-class services provided by a seamlessly
functioning customs union.
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Customs operations in the EU now account for around
16 % of world trade, handling imports and exports
worth over €3 400 billion every year. The scale of
operations for customs is daunting: every minute,

on average, 4 200 tonnes of goods are imported or
exported, with over 500 customs declarations, while

Video: experience 1 minute on a normal customs day.
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Cooperation across Europe and beyond

The European Commission coordinates programmes
between established EU Member States and recent
entrants to the customs union. This helps the customs
administrations of the new Member States shoulder the
extra responsibility of protecting all of Europe, not just
their own borders. Other programmes help strengthen
control procedures and enforcement in candidate and
neighbouring countries.

Wider international cooperation is also crucial in
protecting the interests of European citizens and
European business worldwide. Customs matters figure
prominently when the European Union is agreeing
bilateral trade agreements with non-EU countries with
the aim of securing and facilitating international trade.
The European Union has signed customs cooperation
and mutual administrative assistance agreements with
Canada, China, Hong Kong, India, Japan, South Korea
and the United States. These agreements simplify and
harmonise customs procedures, which in turn reduces
the administrative burden and costs for European
companies. International accords also help to enforce
intellectual property rights and to fight against fraud.

Checking wagons on
railways: a train scanner at
the border between Ukraine
and Poland.

Customs authorities of EU Member States as well as
those of some non-EU countries regularly carry out joint
customs operations: coordinated and targeted actions
to combat smuggling or fraud on particular trade
routes. The European Anti-Fraud Office supports these
operations, notably by providing strategic analysis,

a secure IT platform for exchanging intelligence in

real time and deploying investigators and forensic
examiners. Occasionally operations involve Europol,
Interpol and the World Customs Organisation.

Custom authorities also perform a vital role in collecting
statistics. The trade flow data they collect help
Furopean policymakers detect economic trends, while
information in their records contributes to decisions

on whether to introduce limits on goods that may be
competing unfairly with EU products.

Examining detained counterfeit products.
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EU and under international framewarks, with controls
supported by documentation and labelling measures
and licensing and registration of operators.

......................................................

Crossing borders with alcohol and
tobacco

With the exception of new vehicles and very large
sums in cash, there are no limits on what people

can take with them when travelling between EU
countries, so long as any purchased products are for
personal use and not for resale. However, special
rules apply to alcohol and tobacco.

Some countries allow you to carry more than the
personal-use thresholds established under EU law
and you can check with national authorities what
they allow. But to be sure you will not have to pay
any duties or fines, you are advised to carry fewer
than:

— 800 cigarettes

— 400 cigarillos

— 200 cigars

— 1 kilo of tobacco

— 10 litres of spirits

— 20 litres of fortified wine

— 90 litres of wine (including a maximum of 60
litres of sparkling wines)

— 110 litres of beer

These rules do not apply to travellers who are under
17 years old, who are not allowed to carry alcohol
or tobacco in any amounts. There is no duty-free

shopping for travellers going from one EU country
to another.
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Making life easier for business

In recent years the European Commission has enhanced
dialogue with the business community. This helps
achieve effective simplification and harmonisation of
international trade procedures, notably in streamlining
the practices and formalities involved in collecting,
presenting, communicating and processing the data
required for import and export procedures. Trade
organisations are regularly invited to seminars and
working groups to contribute to the development of new
policy and legislative initiatives.

To avoid customs having to process goods at each
stage of their journey, the customs union harmonises
procedures for customs transit. This allows the
temporary suspension of duties, taxes and commercial
policy measures that are applicable at import so that
customs clearance formalities need only take place at
the destination rather than at the point of entry.

Similarly, the European Commission offers advice on
customs warehousing that allows the owner to hold
imported goods before either paying duty on import

or re-exporting them. In some cases, it is possible to
process goods under customs control into products that
are subject to a lower import duty before they are put
into free circulation: savings contribute to creating or
maintaining processing activities on these premises.

The European Commission is constantly working on
updating and automating procedures, helping customs
make the step from paper forms to fully integrated
electronic networks and provide a one-stop shop for
traders.

As well as introducing proper security controls to

ensure the protection of the internal market, the EU

customs security programme cooperates closely with
global trading partners to secure international supply
chains. Reliable traders that make the required efforts

to secure their part of the supply chain may apply for
certification as ‘authorised economic operators’ and

benefit from simpler procedures.
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This programme has been operating since 2008.
Member States can grant the status to traders
meeting strict criteria related to customs compliance,
appropriate record-keeping, financial solvency and,
where relevant, appropriate security and safety
standards. Though the status does not automatically
allow traders to benefit from simplifications provided
for in the customs rules of the other Member States,
they can be granted the use of simplifications if

they meet specific requirements and without further

examination of criteria that have been already checked,

thus avoiding duplication.
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UNION EXPLAINED

THE EUROPEAN

Contributing to the Européean Union
budget

Despite the fact that currently almost three quarters

of imports into the EU pay no, or reduced, duties and
the average rate is just 1.2 %, over €20 billion in
customs duties was raised in 2013. Member States
retain 25 % to cover costs of collection, but €15.5
billion was passed on to the EU, nearly 11 % of the
overall EU budget, forming a significant part of the EU’s
‘traditional’ own resources, alongside agricultural and
sugar production levies.

As this income results directly from the application of
common policies, it is considered as pure EU revenue
rather than as ‘national contributions’. This is important
as whoever pays the customs duty is not always a
resident of the Member State collecting it, making it
hard to collect equitably on a national basis.

he EU is continuing to establish bilateral free trade
agreements with major partners, possibly expanding
them to cover the greater part of EU trade. However, as
global trade continues to rise, customs duties will no

doubt continue to make a significant contribution to the
EU budget.
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The European Union is one of
the largest traders with @
share of the global market
equivalent to the US and
larger than China.



CUSTOMS

Outlook — today, tomorrow and beyond

The European Union is one of the world’s most
outward-oriented economies and intends to remain

so. Trade with the rest of the world doubled between
1999 and 2010 and the EU is now the primary trading
partner for 80 countries, four times as many as for the
United States. As a major market, the EU imports more
agricultural products from developing countries than
Australia, Canada, Japan, New Zealand and the United
States combined. Its customs union needs to keep up.

Launched in 2003, the modernisation of the customs
union towards a paperless environment is well under
way and some EU customs administrations regularly
rank among the best in the world. More than 98 %

of customs declarations submitted in the EU are
electronic. Continuous efforts are necessary to meet
future challenges. Customs are facing an increasing
globalisation of trade, business models and logistics, as
well as of crime and terrorism.

Differences in history, geography and trade routes
mean some Member States carry a disproportionate
share of the burden, but none can address the
challenges of globalisation effectively in isolation. In
2013, the Commission outlined plans for establishing a
more robust and unified service by 2020 by completing
the modernisation process, addressing gaps and
reforming the governance and management structures
of the customs union.

Central to this further evolution will be the customs
2020 programme, following on from similar initiatives
for the 2007-13 period. Started in 2014 for 7 years,
and with a budget of more than €500 million, it will
support cooperation between customs authorities,
facilitating networking, joint actions and training among
customs personnel, while also funding IT systems

to support the development of a fully pan-European
electronic customs environment with real-time
exchanges of information.
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Further reading

A fuller guide to the customs union: http://europa.eu/legislation_summaries/customs/index_en.htm

Facts and figures: http://ec.europa.eu/taxation_customs/customs/policy_issues/facts_and_figures/index_en.htm
Further information on the common commercial policy:

http://europa.eu/legislation_summaries/glossary/commercial_policy_en.htm
http://ec.europa.eu/trade/policy/policy-making/

Questions about the European Union? Europe Direct can help: 008006 78910 11 —
http://europedirect.europa.eu

Biblioteca Central
, USAC

M

ISBN 978-92-75-41585-2

w Publications Office doi:10.2775/15944

J-N3-£L86-V1-TO-VYN



	000001
	000002
	000003
	000004
	000005
	000006
	000007
	000008
	000009
	000010
	000011
	000012

